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E.O. 11652: N/A 
TAGS: PINT, I A 

SUBJECT: DIET CONCLUSION, MIKI WEAKENED FURTHER 

1 . SUPPORT FOR MIKI CABINET CONTINUED TO DWINDLE MAY 17 AS 
POWEREUL OHIRA FACTION PUBLICLY ANNOUNCED ITS SUPPORT FOR LDP 
VICE PRESIDENT SHIINA'S BID TO TOPPLE MIKI. PRESS REPORTED 

MAY 18 THREAT OE SHIINA AND FINMIN OHIRA TO RESIGN AETER DIET ADJOURN- 
MENT, FORCING CABINET CRISIS AND HINT THAT DEPUTY PM EUKUDA MIGHT 
JOIN THEM. SHIINA ALSO CALLING FOR POST-DIET MEETING OF LDP 
LEADERS TO DISCUSS MIKI SUCCESSOR. FURTHER SIGN OE MIKI 
WEAKNESS WAS DISPLAYED IN MAY 18 LDP DIET LEADERSHIP ABANDON- 
MENT OF DIET EXTENSION BEYOND SCHEDULED MAY 24 ADJOURNMENT. 

2. DECISION AGAINST DIET EXTENSION MEANS ALMOST CERTAIN 
FAILURE IN UPPER HOUSE OF IMPORTANT BILL TO PERMIT DEFICIT 
LIMITED OFFICIAL USE 
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WILL NOT RECEIVE UPPER HOUSE APPROVAL, UNLESS IT IS 

ACTED UPON BY MAY 24 DEADLINE. BUT THERE IS STILL SOME PROSPECT 

OF SUCCESS. 

4. COMMENT. LDP LEADERSHIP STRUGGLE HAS ALREADY TAKEN PRECEDENCE 
OVER DIET BUSINESS, AS MOMENTUM AGAINST MIKI BUILDS. 

CHALLENGERS WILL UNDOUBTEDLY SEEK TO MAINTAIN THIS 
MOMENTUM, BUT DECISIVE STEPS ARE LIKELY BEEORE DIET 
ADJOURNMENT. 

HODGSON 
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